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M340RA3IOK FOE 

ATTESTION 

SUBJECT 


: Chief, Development Breach, Iff© 
: Mr. John Farabgoeky 
1 Overhoed at Perfcia-Blmer 


1. Severn! sseetings have boon bold with both the Con- 
tractor gad W© personnel to diocuao the Coatmctw o Frc®©sal 

area of Own! sad Adateietrative 

expense has boon given eOauaUve consideration. 

2. The f otUa itog etatasienta are pertinent to »»oh a 
review: 

a. It Is Oovezeoeat poller to accept a contractor’B 
established accounting eyatea if it i» not inevitable. Per&in- 
jSlmer's system has boon approved by the Air Force. 

b. When a contractor ia performing a lAr f® 

a cu st omer and it 1* on indepen d ent operation eoapletely eeparat 

otoTSsStita, It Oft® 1 . potatal. to 
hMIM . .qprat. coat cantor. V. «(tn4r ep^rotaln*- • tta 
contractor <n tola taeta tat oftor l»vwti«*tiota iUcowpta ttat 
Statah • portico of our work wold ta pertMtad «P««*^r (in 
to. tart Seta plant), tta ectaraotor rauld ela o uae oo« t of It. 

ottarltoilitt-. in orflor to u.. o *2SfifrSSf^Sutll 
mU ta aaeeeaazy, for iWH, to prayM. ^^tafwllltl^ 
within the Feet Bead plant inetead of wing the contractor s 
optical and mechanical shop e^tipowst. «e alao «** the accounting, 
purchasing and other department*. 

3. torn ta an tatadtj to** to tav. raeotalto d rt th our 
contractors for acn. ttae. die relate. to certain eetartty coot, 
or itwe tat ta tattaobllo rental to aagedl te tran«porta tloa_ 
tow plants. ISiee. itaua tould nomally ta included in to. 
o^StaSTtaT™ to pick up » proportion of tow, ora rtatactar go. 
to attar enatotara. Hotorar, to “ i * t r r T e ?*°f“ 
for araapl., that to wuld taka use of tatt toe tar. 

«a 4 tl» aortal tranapartotion pool ctargod into to. arartaed and 
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prorate “to *1 l etatanm* We rwliwfi all- ilw* 

r erMtaaacad fey teuexnnAm. 0^7101-59 

(copy ««*&«*}, all itesaa possible were ablfted fra* 

the direct to indirect category* 

k, la coopering proposals fey two competitors with 
wprovea .,.«<» If the laflireet Mpe.e rf ae U lew then 
the other, the only answer is that one ewa paarfwra the work 
SLITS ths/SL In the eeae wty 

leas hours or lower priced personnel to aceogaisb direct 
labor reifaired. 
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